
 

 



SB 372: questions addressed 

 Questions this presentation will address: 

 

 What does SB 372 do? 

 What is class 8 property? 

 How are taxes affected? 

 When does it change? 

 Who gets a reduction? 

 How was it implemented? 

 How much does it cost? 

 Where are we in the process? 
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SB 372: what does it do? 

 AN ACT REDUCING THE TAXATION 

 

 FOR A PORTION OF THE TAXABLE MARKET 

VALUE OF CLASS EIGHT BUSINESS 

EQUIPMENT  

 

 OWNED BY A TAXPAYER; 



SB 372: what does it do? 

 PROVIDING FUTURE TAX REDUCTIONS 

 

 CONTINGENT ON INCREASES IN STATE 

COLLECTIONS OF 

  

 INDIVIDUAL INCOME TAX AND CORPORATION 

LICENSE TAX; 



SB 372: what does it do? 

 PROVIDES REIMBURSEMENT TO: 

 

 SCHOOL DISTRICTS 

 COUNTY SCHOOL RETIREMENT AND 

COUNTY TRANSPORTATION 

 6-MILL UNIVERSITY SYSTEM LEVY 

 TAX INCREMENT FINANCING DISTRICTS 

 LOCAL GOVERNMENTS 



SB 372: what does it do?  

 Additional Information: 

 Includes a tiered rate structure and a future 

threshold and rate change  

 Provides reimbursement from the general 

fund to local taxing jurisdictions 

 Becomes part of the entitlement share 

program 

 Goal was neutral impact on mill levies and 

local budgets 
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What is class 8 property? 

 Class eight property is defined in 15-6-138, MCA 

 
 In general, class 8 property is machinery, furniture, fixtures, and 

equipment used for: 

 

○ Agriculture (tractors - combines)  

○ Mining (coal haulers – 50 ton truck) 

○ Oil and gas production (flow lines - storage tanks) 

○ Manufacturing (making sausage, beer, and silicon chips ) 

○ Special mobile equipment (road construction) 

○ Commercial establishments (hotels, gas stations, medical) 

 
 Doesn’t include: $20k exemption, ethanol manufacturing, canola seed oil 

processing, barley malting, industrial milk production, and…  

   space vehicles! 15-6-219(6), MCA 



You shall not tax my Enterprise… 



What is class 8 property? 

 How much? (TY2012 – not certified): 

 

 $  6,637,372,036 in class 8 (Market Value) 

 $76,931,838,377 all classes (Market Value) 

 Class 8 property is about 8% of state 

property value (8.63%) 
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How does SB 372 affect taxation? 

 Class 8 property was taxed at 3% 

 SB 372 reduced the taxable rate to: 

 
 2% for the first $2M of market value and 

 3% for market value in excess of $2M 

 

Then… once the “trigger” is met: 
 

 1.5% for the first $3M of market value and 

 3% for the market value in excess of $3M 



How much is the tax reduction? 

 Maximum tax savings (500 mills): 
 

○ Tax before = $2M * 3% = $60,000 * .5 = $30,000 

○ Tax after    = $2M * 2% = $40,000 * .5 = $20,000 
 

• Annual tax difference = $30,000 - $20,000 = $10,000 
 

 

○ Tax before = $3M * 3%    = $90,000 * .5 = $45,000 

○ Tax after    = $3M * 1.5% = $45,000 * .5 = $22,500  
 

• Annual tax difference = $45,000 - $22,500 = $22,500 
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How does SB 372 provide future 

tax reductions? 

 Introducing: “the trigger”… 

 
 (4)(a) The adjusted taxable market value and rate in 

subsection (3)(a)(i) apply for class eight property unless in 
any year beginning with fiscal year 2013 the revenue 
collected from individual income tax and corporation 
income tax exceeds the revenue collected from individual 
income tax and corporation income tax in the previous 
fiscal year by more than 4%. In that case, for tax years 
beginning after the next December 31, the taxable market 
value and rate in subsection (3)(a)(ii) apply. 

 

 Department interprets corporate income tax to be the corporate 
license tax. 



Not to be confused with the Trigger  from 

bygone years… 



The trigger test in FY 2013: 

 If Revenue FY 2013 is > (1.04 * Revenue FY 2012), 
then the “trigger” is met and the new threshold ($3M) and rate 

(1.5%) are applicable as of January 1st 2014. 

 



  

 

 

 

 

 

 

 

 



The trigger test in FY 2012 

 Fiscal Year 2012 “SB372 trigger revenue” = $1,028,182,511.42 

 

○ $1,028,182,511.42 * 4% = $41,127,300.46 

 

○ $1,028,182,511.42 + $41,127,300.46 =  

 

○                         $1,069,309,811.88 

 
 

If Fiscal Year 2013 “SB372 trigger revenue” > 
$1,069,309,811.88 then, the “trigger” will be met and 
the new threshold ($3M) and rate (1.5%) will be 
applicable as of January 1st 2014.” 
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Who gets a reduction?  

 

 

 Class 8 property is taxed at 2% for the 
first $2M of taxable market value…  

 

  …of all Class 8 property (statewide) 
owned by a taxpayer (person or 
business entity). 

  

 



Who gets a reduction?  

Intent: 

 

No matter how big or small, complicated or 

simple a business structure may be, 

everyone gets exactly one “allocation” of 

rate reduction.  

  

 



Similar to Willy Wonka’s everlasting gobstopper… 
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How do we roll up property? 
We ask people to report their property.   

 MCA: 15-8-301(1) Statement -- what to 

contain.  

 

 (1) The department may require from a person a 

statement under oath setting forth specifically all 

the real and personal property owned by, in 

possession of, or under the control of the person 

at midnight on January 1. 



The roll-up idea 
All interrelated entities are asked to report their personal property with their 

parent entity.  As an example: 



The roll-up example: 

 
Jerome's 

Businesses Location  FEIN  Class 8 
 Under 

Threshold  
 Under 

Threshold  
 Under 

Threshold  
Over 

Threshold 
 Under 

Threshold  
Over 

Threshold 
 Under 

Threshold  
Over 

Threshold Total 

 Market 
Value 

 Market 
Value   Weight  

 Market 
Value 

 Market 
Value  Rate 2%  Rate 3% 

Taxable 
Value 

Taxable 
Value 

Taxable 
Value 

Jerome's 
Java 

Great 
Falls  12345 

                 
250,000  

                         
50,000  

                     
200,000  2% 3% 

                                
1,000  

                          
6,000  

                        
7,000  

Jerome's 
Heavy 
Equipment Helena 12345 

             
2,750,000  

                      
550,000  

                  
2,200,000  2% 3% 

                             
11,000  

                        
66,000  

                      
77,000  

Jerome's 
Smelter Billings 12345 

             
7,000,000  

                   
1,400,000  

                  
5,600,000  2% 3% 

                             
28,000  

                     
168,000  

                   
196,000  

 Total (the 
roll-up)  12345 

           
10,000,000  

                       
2,000,000  20% 

                   
2,000,000  

                  
8,000,000  

                             
40,000  

                     
240,000  

                   
280,000  



The roll-up: 
Businesses are “rolled up” as follows: 

 
Jerome's 

Businesses Location  FEIN  Class 8 
 Under 

Threshold  
 Under 

Threshold  
 Under 

Threshold  
Over 

Threshold 
 Under 

Threshold  
Over 

Threshold 
 Under 

Threshold  
Over 

Threshold Total 

 Market 
Value 

 Market 
Value   Weight  

 Market 
Value 

 Market 
Value  Rate 2%  Rate 3% 

Taxable 
Value 

Taxable 
Value 

Taxable 
Value 

Jerome's 
Java 

Great 
Falls  12345 

                 
250,000  

                         
50,000  

                     
200,000  2% 3% 

                                
1,000  

                          
6,000  

                        
7,000  

Jerome's 
Heavy 
Equipment Helena 12345 

             
2,750,000  

                      
550,000  

                  
2,200,000  2% 3% 

                             
11,000  

                        
66,000  

                      
77,000  

Jerome's 
Smelter Billings 12345 

             
7,000,000  

                   
1,400,000  

                  
5,600,000  2% 3% 

                             
28,000  

                     
168,000  

                   
196,000  

 Total (the 
roll-up)  12345 

           
10,000,000  

                       
2,000,000  20% 

                   
2,000,000  

                  
8,000,000  

                             
40,000  

                     
240,000  

                   
280,000  



The roll-up: 
Associated property market value is added together (aggregated) 

 
Jerome's 

Businesses Location  FEIN  Class 8 
 Under 

Threshold  
 Under 

Threshold  
 Under 

Threshold  
Over 

Threshold 
 Under 

Threshold  
Over 

Threshold 
 Under 

Threshold  
Over 

Threshold Total 

 Market 
Value 

 Market 
Value   Weight  

 Market 
Value 

 Market 
Value  Rate 2%  Rate 3% 

Taxable 
Value 

Taxable 
Value 

Taxable 
Value 

Jerome's 
Java 

Great 
Falls  12345 

                 
250,000  

                         
50,000  

                     
200,000  2% 3% 

                                
1,000  

                          
6,000  

                        
7,000  

Jerome's 
Heavy 
Equipment Helena 12345 

             
2,750,000  

                      
550,000  

                  
2,200,000  2% 3% 

                             
11,000  

                        
66,000  

                      
77,000  

Jerome's 
Smelter Billings 12345 

             
7,000,000  

                   
1,400,000  

                  
5,600,000  2% 3% 

                             
28,000  

                     
168,000  

                   
196,000  

 Total (the 
roll-up)  12345 

           
10,000,000  

                       
2,000,000  20% 

                   
2,000,000  

                  
8,000,000  

                             
40,000  

                     
240,000  

                   
280,000  



The roll-up: 
The person’s proportion of under threshold market value to total market 

value is determined = $2M / $10M = 20%. This is the “weight”. 

Jerome's 
Businesses Location  FEIN  Class 8 

 Under 
Threshold  

 Under 
Threshold  

 Under 
Threshold  

Over 
Threshold 

 Under 
Threshold  

Over 
Threshold 

 Under 
Threshold  

Over 
Threshold Total 

 Market 
Value 

 Market 
Value   Weight  

 Market 
Value 

 Market 
Value  Rate 2%  Rate 3% 

Taxable 
Value 

Taxable 
Value 

Taxable 
Value 

Jerome's 
Java 

Great 
Falls  12345 

                 
250,000  

                         
50,000  

                     
200,000  2% 3% 

                                
1,000  

                          
6,000  

                        
7,000  

Jerome's 
Heavy 
Equipment Helena 12345 

             
2,750,000  

                      
550,000  

                  
2,200,000  2% 3% 

                             
11,000  

                        
66,000  

                      
77,000  

Jerome's 
Smelter Billings 12345 

             
7,000,000  

                   
1,400,000  

                  
5,600,000  2% 3% 

                             
28,000  

                     
168,000  

                   
196,000  

 Total (the 
roll-up)  12345 

           
10,000,000  

                       
2,000,000  20% 

                   
2,000,000  

                  
8,000,000  

                             
40,000  

                     
240,000  

                   
280,000  



The distribution: 
The person’s weight is multiplied to all its properties’ market value to 

determine the “under threshold market value” for each property. 

 
Jerome's 

Businesses Location  FEIN  Class 8 
 Under 

Threshold  
 Under 

Threshold  
 Under 

Threshold  
Over 

Threshold 
 Under 

Threshold  
Over 

Threshold 
 Under 

Threshold  
Over 

Threshold Total 

 Market 
Value 

 Market 
Value   Weight  

 Market 
Value 

 Market 
Value  Rate 2%  Rate 3% 

Taxable 
Value 

Taxable 
Value 

Taxable 
Value 

Jerome's 
Java 

Great 
Falls  12345 

                 
250,000  

                         
50,000  

                     
200,000  2% 3% 

                                
1,000  

                          
6,000  

                        
7,000  

Jerome's 
Heavy 
Equipment Helena 12345 

             
2,750,000  

                      
550,000  

                  
2,200,000  2% 3% 

                             
11,000  

                        
66,000  

                      
77,000  

Jerome's 
Smelter Billings 12345 

             
7,000,000  

                   
1,400,000  

                  
5,600,000  2% 3% 

                             
28,000  

                     
168,000  

                   
196,000  

 Total (the 
roll-up)  12345 

           
10,000,000  

                       
2,000,000  20% 

                   
2,000,000  

                  
8,000,000  

                             
40,000  

                     
240,000  

                   
280,000  

This method distributes the benefit of the 

reduced tax rate between all the person’s 

property in different locations. 



The distribution: 
The “over threshold market value” is calculated by subtracting the individual 

property’s market value by the “under threshold market value” 

Jerome's 
Businesses Location  FEIN  Class 8 

 Under 
Threshold  

 Under 
Threshold  

 Under 
Threshold  

Over 
Threshold 

 Under 
Threshold  

Over 
Threshold 

 Under 
Threshold  

Over 
Threshold Total 

 Market 
Value 

 Market 
Value   Weight  

 Market 
Value 

 Market 
Value  Rate 2%  Rate 3% 

Taxable 
Value 

Taxable 
Value 

Taxable 
Value 

Jerome's 
Java 

Great 
Falls  12345 

                 
250,000  

                         
50,000  

                     
200,000  2% 3% 

                                
1,000  

                          
6,000  

                        
7,000  

Jerome's 
Heavy 
Equipment Helena 12345 

             
2,750,000  

                      
550,000  

                  
2,200,000  2% 3% 

                             
11,000  

                        
66,000  

                      
77,000  

Jerome's 
Smelter Billings 12345 

             
7,000,000  

                   
1,400,000  

                  
5,600,000  2% 3% 

                             
28,000  

                     
168,000  

                   
196,000  

 Total (the 
roll-up)  12345 

           
10,000,000  

                       
2,000,000  20% 

                   
2,000,000  

                  
8,000,000  

                             
40,000  

                     
240,000  

                   
280,000  



The distribution: 
For each property, under threshold market value is multiplied by the under 

threshold rate to get the under threshold taxable value. 

 
Jerome's 

Businesses Location  FEIN  Class 8 
 Under 

Threshold  
 Under 

Threshold  
 Under 

Threshold  
Over 

Threshold 
 Under 

Threshold  
Over 

Threshold 
 Under 

Threshold  
Over 

Threshold Total 

 Market 
Value 

 Market 
Value   Weight  

 Market 
Value 

 Market 
Value  Rate 2%  Rate 3% 

Taxable 
Value 

Taxable 
Value 

Taxable 
Value 

Jerome's 
Java 

Great 
Falls  12345 

                 
250,000  

                         
50,000  

                     
200,000  2% 3% 

                                
1,000  

                          
6,000  

                        
7,000  

Jerome's 
Heavy 
Equipment Helena 12345 

             
2,750,000  

                      
550,000  

                  
2,200,000  2% 3% 

                             
11,000  

                        
66,000  

                      
77,000  

Jerome's 
Smelter Billings 12345 

             
7,000,000  

                   
1,400,000  

                  
5,600,000  2% 3% 

                             
28,000  

                     
168,000  

                   
196,000  

 Total (the 
roll-up)  12345 

           
10,000,000  

                       
2,000,000  20% 

                   
2,000,000  

                  
8,000,000  

                             
40,000  

                     
240,000  

                   
280,000  



The distribution: 
For each property, over threshold market value is multiplied by the over 

threshold rate to get the over threshold taxable value. 

 
Jerome's 

Businesses Location  FEIN  Class 8 
 Under 

Threshold  
 Under 

Threshold  
 Under 

Threshold  
Over 

Threshold 
 Under 

Threshold  
Over 

Threshold 
 Under 

Threshold  
Over 

Threshold Total 

 Market 
Value 

 Market 
Value   Weight  

 Market 
Value 

 Market 
Value  Rate 2%  Rate 3% 

Taxable 
Value 

Taxable 
Value 

Taxable 
Value 

Jerome's 
Java 

Great 
Falls  12345 

                 
250,000  

                         
50,000  

                     
200,000  2% 3% 

                                
1,000  

                          
6,000  

                        
7,000  

Jerome's 
Heavy 
Equipment Helena 12345 

             
2,750,000  

                      
550,000  

                  
2,200,000  2% 3% 

                             
11,000  

                        
66,000  

                      
77,000  

Jerome's 
Smelter Billings 12345 

             
7,000,000  

                   
1,400,000  

                  
5,600,000  2% 3% 

                             
28,000  

                     
168,000  

                   
196,000  

 Total (the 
roll-up)  12345 

           
10,000,000  

                       
2,000,000  20% 

                   
2,000,000  

                  
8,000,000  

                             
40,000  

                     
240,000  

                   
280,000  



The distribution: 
For each property, the under threshold and over threshold taxable values are 

added together to get each property’s total taxable value.  

 
Jerome's 

Businesses Location  FEIN  Class 8 
 Under 

Threshold  
 Under 

Threshold  
 Under 

Threshold  
Over 

Threshold 
 Under 

Threshold  
Over 

Threshold 
 Under 

Threshold  
Over 

Threshold Total 

 Market 
Value 

 Market 
Value   Weight  

 Market 
Value 

 Market 
Value  Rate 2%  Rate 3% 

Taxable 
Value 

Taxable 
Value 

Taxable 
Value 

Jerome's 
Java 

Great 
Falls  12345 

                 
250,000  

                         
50,000  

                     
200,000  2% 3% 

                                
1,000  

                          
6,000  

                        
7,000  

Jerome's 
Heavy 
Equipment Helena 12345 

             
2,750,000  

                      
550,000  

                  
2,200,000  2% 3% 

                             
11,000  

                        
66,000  

                      
77,000  

Jerome's 
Smelter Billings 12345 

             
7,000,000  

                   
1,400,000  

                  
5,600,000  2% 3% 

                             
28,000  

                     
168,000  

                   
196,000  

 Total (the 
roll-up)  12345 

           
10,000,000  

                       
2,000,000  20% 

                   
2,000,000  

                  
8,000,000  

                             
40,000  

                     
240,000  

                   
280,000  



Summary: 
A quick recap: roll-up and distribution. 

 
Jerome's 

Businesses Location  FEIN  Class 8 
 Under 

Threshold  
 Under 

Threshold  
 Under 

Threshold  
Over 

Threshold 
 Under 

Threshold  
Over 

Threshold 
 Under 

Threshold  
Over 

Threshold Total 

 Market 
Value 

 Market 
Value   Weight  

 Market 
Value 

 Market 
Value  Rate 2%  Rate 3% 

Taxable 
Value 

Taxable 
Value 

Taxable 
Value 

Jerome's 
Java 

Great 
Falls  12345 

                 
250,000  

                         
50,000  

                     
200,000  2% 3% 

                                
1,000  

                          
6,000  

                        
7,000  

Jerome's 
Heavy 
Equipment Helena 12345 

             
2,750,000  

                      
550,000  

                  
2,200,000  2% 3% 

                             
11,000  

                        
66,000  

                      
77,000  

Jerome's 
Smelter Billings 12345 

             
7,000,000  

                   
1,400,000  

                  
5,600,000  2% 3% 

                             
28,000  

                     
168,000  

                   
196,000  

 Total (the 
roll-up)  12345 

           
10,000,000  

                       
2,000,000  20% 

                   
2,000,000  

                  
8,000,000  

                             
40,000  

                     
240,000  

                   
280,000  



Data on the data 

 In 2012 (Precertification): 

 

 $6,637,372,036 in Class 8 TMV 

 $2,858,272,315 in under threshold MV 

○ $2,858,272,315 / $6,637,372,036 = 43% 

○ 43% of MV is under threshold  
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The reimbursement 
 Reimbursing taxing jurisdictions for their tax loss   

 
Jerome's 

Businesses Location  FEIN  Class 8 
 Under 

Threshold  
 Under 

Threshold  
 Under 

Threshold  
Over 

Threshold 
 Under 

Threshold  
Over 

Threshold 
 Under 

Threshold  
Over 

Threshold Total 

 Market 
Value 

 Market 
Value   Weight  

 Market 
Value 

 Market 
Value  Rate 2%  Rate 3% 

Taxable 
Value 

Taxable 
Value 

Taxable 
Value 

Jerome's 
Java 

Great 
Falls  12345 

                 
250,000  

                         
50,000  

                     
200,000  2% 3% 

                                
1,000  

                          
6,000  

                        
7,000  

Jerome's 
Heavy 
Equipment Helena 12345 

             
2,750,000  

                      
550,000  

                  
2,200,000  2% 3% 

                             
11,000  

                        
66,000  

                      
77,000  

Jerome's 
Smelter Billings 12345 

             
7,000,000  

                   
1,400,000  

                  
5,600,000  2% 3% 

                             
28,000  

                     
168,000  

                   
196,000  

 Total (the 
roll-up)  12345 

           
10,000,000  

                       
2,000,000  20% 

                   
2,000,000  

                  
8,000,000  

                             
40,000  

                     
240,000  

                   
280,000  



The reimbursement 
What about taxes and reimbursing taxing jurisdictions for their tax loss?    

 
 

 Recall:  

 Taxes = taxable value * mills 

 Reimbursement = the amount of taxes a 

taxing jurisdiction does not receive due to 

SB 372. (15-1-123, MCA) 



The reimbursement  
Recall, each property has a different taxable value... 

 
Jerome's 

Businesses Location  FEIN  Class 8 
 Under 

Threshold  
 Under 

Threshold  
 Under 

Threshold  
Over 

Threshold 
 Under 

Threshold  
Over 

Threshold 
 Under 

Threshold  
Over 

Threshold Total 

 Market 
Value 

 Market 
Value   Weight  

 Market 
Value 

 Market 
Value  Rate 2%  Rate 3% 

Taxable 
Value 

Taxable 
Value 

Taxable 
Value 

Jerome's 
Java 

Great 
Falls  12345 

                 
250,000  

                         
50,000  

                     
200,000  2% 3% 

                                
1,000  

                          
6,000  

                        
7,000  

Jerome's 
Heavy 
Equipment Helena 12345 

             
2,750,000  

                      
550,000  

                  
2,200,000  2% 3% 

                             
11,000  

                        
66,000  

                      
77,000  

Jerome's 
Smelter Billings 12345 

             
7,000,000  

                   
1,400,000  

                  
5,600,000  2% 3% 

                             
28,000  

                     
168,000  

                   
196,000  

 Total (the 
roll-up)  12345 

           
10,000,000  

                       
2,000,000  20% 

                   
2,000,000  

                  
8,000,000  

                             
40,000  

                     
240,000  

                   
280,000  



The reimbursement  
and each property is located in a different location with different taxing 

jurisdictions and millage rates… 

Jerome's 
Businesses Location  FEIN  Class 8 

 Under 
Threshold  

 Under 
Threshold  

 Under 
Threshold  

Over 
Threshold 

 Under 
Threshold  

Over 
Threshold 

 Under 
Threshold  

Over 
Threshold Total 

 Market 
Value 

 Market 
Value   Weight  

 Market 
Value 

 Market 
Value  Rate 2%  Rate 3% 

Taxable 
Value 

Taxable 
Value 

Taxable 
Value 

Jerome's 
Java 

Great 
Falls  12345 

                 
250,000  

                         
50,000  

                     
200,000  2% 3% 

                                
1,000  

                          
6,000  

                        
7,000  

Jerome's 
Heavy 
Equipment Helena 12345 

             
2,750,000  

                      
550,000  

                  
2,200,000  2% 3% 

                             
11,000  

                        
66,000  

                      
77,000  

Jerome's 
Smelter Billings 12345 

             
7,000,000  

                   
1,400,000  

                  
5,600,000  2% 3% 

                             
28,000  

                     
168,000  

                   
196,000  

 Total (the 
roll-up)  12345 

           
10,000,000  

                       
2,000,000  20% 

                   
2,000,000  

                  
8,000,000  

                             
40,000  

                     
240,000  

                   
280,000  



The reimbursement  
and where taxing jurisdictions overlap, levy districts are formed.  For 

example, here is a levy district map of Great Falls. 

 



The reimbursement  
and Jerome’s Java has property here… 

 



The reimbursement  
and here is a levy district map of Helena… and Jerome’s Heavy Equipment 

has property here… 

 



The reimbursement  
and here is a levy district map of Billings… and Jerome’s Smelter has 

property here.  

 



The reimbursement  
Let’s remove some unnecessary information and look at taxes  

 
Jerome's 

Businesses Location  FEIN  Class 8 
 Under 

Threshold  
 Under 

Threshold  
 Under 

Threshold  
Over 

Threshold 
 Under 

Threshold  
Over 

Threshold 
 Under 

Threshold  
Over 

Threshold Total 

 Market 
Value 

 Market 
Value   Weight  

 Market 
Value 

 Market 
Value  Rate 2%  Rate 3% 

Taxable 
Value 

Taxable 
Value 

Taxable 
Value 

Jerome's 
Java 

Great 
Falls  12345 

                 
250,000  

                         
50,000  

                     
200,000  2% 3% 

                                
1,000  

                          
6,000  

                        
7,000  

Jerome's 
Heavy 
Equipment Helena 12345 

             
2,750,000  

                      
550,000  

                  
2,200,000  2% 3% 

                             
11,000  

                        
66,000  

                      
77,000  

Jerome's 
Smelter Billings 12345 

             
7,000,000  

                   
1,400,000  

                  
5,600,000  2% 3% 

                             
28,000  

                     
168,000  

                   
196,000  

 Total (the 
roll-up)  12345 

           
10,000,000  

                       
2,000,000  20% 

                   
2,000,000  

                  
8,000,000  

                             
40,000  

                     
240,000  

                   
280,000  



The reimbursement  
Recall: each property has a total taxable value 

 
Jerome's 

Businesses Location Total 

Taxable Value 

Jerome's 
Java 

Great 
Falls  

                        
7,000  

Jerome's 
Heavy 
Equipment Helena 

                      
77,000  

Jerome's 
Smelter Billings 

                   
196,000  

 Total (the 
roll-up)  

                   
280,000  



The reimbursement  
Recall: total taxable value times total millage rates equals total taxes  

 
Jerome's 

Businesses Location Total Total Mills 
Jerome’s 

Taxes 

Taxable Value 

Jerome's 
Java 

Great 
Falls  

                        
7,000  .714 5,000 

Jerome's 
Heavy 
Equipment Helena 

                      
77,000  .584 45,000 

Jerome's 
Smelter Billings 

                   
196,000  .510 100,000 

 Total (the 
roll-up)  

                   
280,000  150,000 



The reimbursement  
And total mills are made up of each district’s mills  

 
Jerome's 

Businesses Location Total 

Taxing 
Jurisdiction 

Mills 

Taxing 
Jurisdiction 

Mills 

Taxing 
Jurisdiction 

Mills 

Taxing 
Jurisdiction 

Mills 

Taxing 
Jurisdiction 

Mills 

Taxing 
Jurisdiction 

Mills Total Mills 
Jerome’s 

Taxes 

Taxable 
Value Great Falls Great Falls  Helena Helena Billings Billings 

Jerome's 
Java 

Great 
Falls  

                        
7,000  .523 .191 0 0 0 0 .714 5,000 

Jerome's 
Heavy 
Equipment Helena 

                      
77,000  0 0 .372 .212 0 0 .584 45,000 

Jerome's 
Smelter Billings 

                   
196,000  0 0 0 0 .083 .427 .510 100,000 

 Total (the 
roll-up)  

                   
280,000  150,000 

(In this example, there are only two taxing jurisdictions per location.) 

 



The reimbursement  
The reimbursement is based on the difference between the “old” rate and 

the “new” threshold rate… 

 Old rate = 3% for all market value 

 New rate = 2% for the first $2M of market value 

 Difference in rate = 3% - 2% = 1%  

 
Jerome's 

Businesses Location  FEIN  Class 8 
 Under 

Threshold  
 Under 

Threshold  
 Under 

Threshold  
Over 

Threshold 
 Under 

Threshold  
Over 

Threshold 
 Under 

Threshold  
Over 

Threshold Total 

 Market 
Value 

 Market 
Value   Weight  

 Market 
Value 

 Market 
Value  Rate 2%  Rate 3% 

Taxable 
Value 

Taxable 
Value 

Taxable 
Value 

Jerome's 
Java 

Great 
Falls  12345 

                 
250,000  

                         
50,000  

                     
200,000  2% 3% 

                                
1,000  

                          
6,000  

                        
7,000  

Jerome's 
Heavy 
Equipment Helena 12345 

             
2,750,000  

                      
550,000  

                  
2,200,000  2% 3% 

                             
11,000  

                        
66,000  

                      
77,000  

Jerome's 
Smelter Billings 12345 

             
7,000,000  

                   
1,400,000  

                  
5,600,000  2% 3% 

                             
28,000  

                     
168,000  

                   
196,000  

 Total (the 
roll-up)  12345 

           
10,000,000  

                       
2,000,000  20% 

                   
2,000,000  

                  
8,000,000  

                             
40,000  

                     
240,000  

                   
280,000  



The reimbursement  
and the “new” rate is applicable to the (disaggregated) first $2M of market 

value, which is the under threshold market value for each property … 

 

 The first $2M of market value = amount under 

threshold for each piece of property 

 

 
Jerome's 

Businesses Location  FEIN  Class 8 
 Under 

Threshold  
 Under 

Threshold  
 Under 

Threshold  
Over 

Threshold 
 Under 

Threshold  
Over 

Threshold 
 Under 

Threshold  
Over 

Threshold Total 

 Market 
Value 

 Market 
Value   Weight  

 Market 
Value 

 Market 
Value  Rate 2%  Rate 3% 

Taxable 
Value 

Taxable 
Value 

Taxable 
Value 

Jerome's 
Java 

Great 
Falls  12345 

                 
250,000  

                         
50,000  

                     
200,000  2% 3% 

                                
1,000  

                          
6,000  

                        
7,000  

Jerome's 
Heavy 
Equipment Helena 12345 

             
2,750,000  

                      
550,000  

                  
2,200,000  2% 3% 

                             
11,000  

                        
66,000  

                      
77,000  

Jerome's 
Smelter Billings 12345 

             
7,000,000  

                   
1,400,000  

                  
5,600,000  2% 3% 

                             
28,000  

                     
168,000  

                   
196,000  

 Total (the 
roll-up)  12345 

           
10,000,000  

                       
2,000,000  20% 

                   
2,000,000  

                  
8,000,000  

                             
40,000  

                     
240,000  

                   
280,000  



The reimbursement  
and each taxing jurisdiction has it own millage rate. 

 

 
Jerome's 

Businesses Location Total 

Taxing 
Jurisdiction 

Mills 

Taxing 
Jurisdiction 

Mills 

Taxing 
Jurisdiction 

Mills 

Taxing 
Jurisdiction 

Mills 

Taxing 
Jurisdiction 

Mills 

Taxing 
Jurisdiction 

Mills Total Mills 
Jerome’s 

Taxes 

Taxable 
Value Great Falls Great Falls  Helena Helena Billings Billings 

Jerome's 
Java 

Great 
Falls  

                        
7,000  .523 .191 0 0 0 0 .714 5,000 

Jerome's 
Heavy 
Equipment Helena 

                      
77,000  0 0 .372 .212 0 0 .584 45,000 

Jerome's 
Smelter Billings 

                   
196,000  0 0 0 0 .083 .427 .510 100,000 

 Total (the 
roll-up)  

                   
280,000  150,000 



The backfill payment 
The reimbursement taxable value is the market value multiplied by the 

difference in tax rate.  

 
Jerome's 

Businesses Location 
 Under 

Threshold  

Difference 
in Tax 
Rate  

Reimburs
ement  

Taxing 
District 

Mills 

Taxing 
District 

Mills 

Taxing 
District 

Mills 

Taxing 
District 

Mills 

Taxing 
District 

Mills 

Taxing 
District 

Mills Total Mills 

 Market 
Value 

Taxable 
Value Great Falls Great Falls  Helena Helena Billings Billings 

Jerome's 
Java 

Great 
Falls  

                         
50,000  1% 500 .523 .191 0 0 0 0 .714 

Jerome's 
Heavy 
Equipment Helena 

                      
550,000  1% 5,500 0 0 .372 .212 0 0 .584 

Jerome's 
Smelter Billings 

                   
1,400,000  1% 14,000 0 0 0 0 .083 .427 .510 

 Total 
                   

2,000,000  20,000 



 

The backfill payment  
The reimbursement (for each property) is the reimbursement taxable value 

multiplied by the taxing district’s mills. 

 Jerome's 
Businesses Location 

 Under 
Threshold  

Difference 
in Tax 
Rate  

Reimburs
ement  

Taxing 
District 

Mills 

Taxing 
District 

Mills 

Taxing 
District 

Mills 

Taxing 
District 

Mills 

Taxing 
District 

Mills 

Taxing 
District 

Mills Total Mills 

 Market 
Value 

Taxable 
Value Great Falls Great Falls  Helena Helena Billings Billings 

Jerome's 
Java 

Great 
Falls  

                         
50,000  1% 500 .523 .191 0 0 0 0 .714 

Jerome's 
Heavy 
Equipment Helena 

                      
550,000  1% 5,500 0 0 .372 .212 0 0 .584 

Jerome's 
Smelter Billings 

                   
1,400,000  1% 14,000 0 0 0 0 .083 .427 .510 

 Total 
                   

2,000,000  20,000 261.50 



The backfill payment  
For all districts and all property. 

 
Jerome's 

Businesses Location 
 Under 

Threshold  

Difference 
in Tax 
Rate  

Reimburs
ement  

Taxing 
District 

Mills 

Taxing 
District 

Mills 

Taxing 
District 

Mills 

Taxing 
District 

Mills 

Taxing 
District 

Mills 

Taxing 
District 

Mills Total Mills 

 Market 
Value 

Taxable 
Value Great Falls Great Falls  Helena Helena Billings Billings 

Jerome's 
Java 

Great 
Falls  

                         
50,000  1% 500 .523 .191 0 0 0 0 .714 

Jerome's 
Heavy 
Equipment Helena 

                      
550,000  1% 5,500 0 0 .372 .212 0 0 .584 

Jerome's 
Smelter Billings 

                   
1,400,000  1% 14,000 0 0 0 0 .083 .427 .510 

 Total 
                   

2,000,000  20,000 261.50 95.64 



The backfill payment  
For all districts and all property. 

 
Jerome's 

Businesses Location 
 Under 

Threshold  

Difference 
in Tax 
Rate  

Reimburs
ement  

Taxing 
District 

Mills 

Taxing 
District 

Mills 

Taxing 
District 

Mills 

Taxing 
District 

Mills 

Taxing 
District 

Mills 

Taxing 
District 

Mills Total Mills 

 Market 
Value 

Taxable 
Value Great Falls Great Falls  Helena Helena Billings Billings 

Jerome's 
Java 

Great 
Falls  

                         
50,000  1% 500 .523 .191 0 0 0 0 .714 

Jerome's 
Heavy 
Equipment Helena 

                      
550,000  1% 5,500 0 0 .372 .212 0 0 .584 

Jerome's 
Smelter Billings 

                   
1,400,000  1% 14,000 0 0 0 0 .083 .427 .510 

 Total 
                   

2,000,000  20,000 261.50 95.64 2,048.29 



The backfill payment  
For all districts and all property. 

 
Jerome's 

Businesses Location 
 Under 

Threshold  

Difference 
in Tax 
Rate  

Reimburs
ement  

Taxing 
District 

Mills 

Taxing 
District 

Mills 

Taxing 
District 

Mills 

Taxing 
District 

Mills 

Taxing 
District 

Mills 

Taxing 
District 

Mills Total Mills 

 Market 
Value 

Taxable 
Value Great Falls Great Falls  Helena Helena Billings Billings 

Jerome's 
Java 

Great 
Falls  

                         
50,000  1% 500 .523 .191 0 0 0 0 .714 

Jerome's 
Heavy 
Equipment Helena 

                      
550,000  1% 5,500 0 0 .372 .212 0 0 .584 

Jerome's 
Smelter Billings 

                   
1,400,000  1% 14,000 0 0 0 0 .083 .427 .510 

 Total 
                   

2,000,000  20,000 261.50 95.64 2,048.29 1,166 



The backfill payment  
For all districts and all property. 

 
Jerome's 

Businesses Location 
 Under 

Threshold  

Difference 
in Tax 
Rate  

Reimburs
ement  

Taxing 
District 

Mills 

Taxing 
District 

Mills 

Taxing 
District 

Mills 

Taxing 
District 

Mills 

Taxing 
District 

Mills 

Taxing 
District 

Mills Total Mills 

 Market 
Value 

Taxable 
Value Great Falls Great Falls  Helena Helena Billings Billings 

Jerome's 
Java 

Great 
Falls  

                         
50,000  1% 500 .523 .191 0 0 0 0 .714 

Jerome's 
Heavy 
Equipment Helena 

                      
550,000  1% 5,500 0 0 .372 .212 0 0 .584 

Jerome's 
Smelter Billings 

                   
1,400,000  1% 14,000 0 0 0 0 .083 .427 .510 

 Total 
                   

2,000,000  20,000 261.50 95.64 2,048.29 1,166.00 1164.86 



The backfill payment  
For all districts and all property. 

 
Jerome's 

Businesses Location 
 Under 

Threshold  

Difference 
in Tax 
Rate  

Reimburs
ement  

Taxing 
District 

Mills 

Taxing 
District 

Mills 

Taxing 
District 

Mills 

Taxing 
District 

Mills 

Taxing 
District 

Mills 

Taxing 
District 

Mills Total Mills 

 Market 
Value 

Taxable 
Value Great Falls Great Falls  Helena Helena Billings Billings 

Jerome's 
Java 

Great 
Falls  

                         
50,000  1% 500 .523 .191 0 0 0 0 .714 

Jerome's 
Heavy 
Equipment Helena 

                      
550,000  1% 5,500 0 0 .372 .212 0 0 .584 

Jerome's 
Smelter Billings 

                   
1,400,000  1% 14,000 0 0 0 0 .083 .427 .510 

 Total 
                   

2,000,000  20,000 261.50 95.64 2,048.29 1,166.00 1164.86 5,978.00 



The backfill payment 

 

 The reimbursement for each taxing jurisdiction is 

the difference in the tax rate multiplied by all the 

under threshold market value in a a district 

multiplied by the district’s millage rate: 

 
 Reimbursement = 1% * the under threshold market value * millage rate 



Data on the data  

 In 2012: 

 

 About 1,401 taxing units (jurisdictions) 

 56 counties 

 

○ 1,401 / 56 = 25 per county (average) 



Department of Revenue Website (click Local 

Government button) 

 



Department of Revenue Website (click 

Entitlement Share payments) 

 



Department of Revenue Website (click 

Entitlement Share payments) 

 



 



SB 372 



How big is the backfill payment? 

 Reimbursements (annual dollars): 

 

 FY2012: $8,946,470 (just strict) 

 FY2013: $13,672,004 (strict and real) 

 FY2014: about $15M  

 FY2015: about $23M (new rate) 

 

 In FY2015, the reimbursement amounts 
are added to the entitlement share 
program and grow at its rate. 



SB 372 



SB 372: questions answered 

 Questions this presentation will address: 

 

 What does SB 372 do? (reduces taxes paid by owners of class 8 property)  

 What is class 8 property? (business equipment, not space vehicles)   

 How are taxes affected? (max of about $10k and $22.5K per taxpayer)  

 When does it change? (TY 2012 and upon trigger - est. Jan 2014) 

 Who gets a reduction? (Person’s owning, in possession, or under control) 

 How was it implemented? (rollup / distribution & reimbursement / payment) 

 How much does it cost? (FY2013 = $13+M, FY2015 = $23+M) 

 Where are we in the process? (First step complete, next step = Jan. 2014) 



 

 


